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¢CKA& alyl3aSySyi 5Aa0dzaaizy |FyR !ylfedaira 6aa539! 0 2F [ |yy
prepared by management as @&fecember7, 2023 and should be read in conjunction with the consolidated financial
statements and related notes thereto of the Company for ylearsended August31, 2023,and 2022 The consolidated

financial statements were prepared in accordance WRRS Accounting Standards as issued by the International Accounting
Standards Board.

All dollar amountseferred to in this MD&A are expressed in Canadian dollars unless indicated otherwise.

1 £t NBTSNBYOS 842023 ( (kA quar®rofi20Bi 2 | N G2 / F yy I NI AugustiLeed f  |j dzt
I ¥ R4 2022¢ and dfourth quarter of 2026 I NB {2 / I yy I NI QNagusBH 2022 Al referdakedn i Sy RS |
a59g! (2 &, ¢5 HnHONE Iiy2R /dl, yayEiniNpexdbas éidgdAugdss 31, 2023, and 2022, respectively

Additional information filed byCannarawith the Canadian Securities Administrators, including quarterly reports, annual
reportsandother material contractgan be foundn-line atwww.sedarplus.ca

FORWARMDOOKING STATEMENTS

¢tKAA ab5g! YFEe O20RANVE AGYFRIIYNRAZ2YE GAGKAYD SiKASA VSl Ay2Ayy 36 RFF
f221Ay3 adl GSYSyoiking siaement & rBadefag dihé dafR of this MD&A tiedCompany does not

intend, and does not assume any obligation, to update these ford@oking statements, except as required under applicable

securities legislation. Forwaildoking statementsrelate to future events or future performance and reflect Company

Yyl 3SySyidQa SE Li&gaiding fit@re/eventd Akl incliflel BitFage not limited to, the Company and its
operations, its projectionsr estimates about its future business operations, its planned expansion activities, the adequacy

of itsfinancial resources, future econongierformance} YR G KS / 2YLJI y@ Q& I 06 Af Adbfaniaiis 0 SO2 Y ¢
cultivation,production, and sales

In certain cases, forwarliboking statements can be identified by the usego2 NRa & dzOK & aL) Fyaézr aSi

SELSOG¢r arAa SELISOGSRET 60dzRISGEIT GaOKSRdzZ SRéxX aSadAavlGSa
G0StASPSasEsT 2N OFENARIFGA2ya 2F &dzO0K ¥2WRAE S PRy LK N2 HISHSL 2 o @&:
Go2dA REXT aYAIAKGE 2N agAftt oS GF{1Syézx a200dzNE 2NJ oS I OKAS
this document, certainforwarl 2 2 { Ay 3 &Gl G SYSyda | NB ARSMONBESR acSE LEBONTFER £ A5
FYR aSadAYlGSa¢ o . &-odkikgSsathe@tSiN@lve inovin dadBrknownidkl LinbkRainties and other

factors which may cause the actual resufisrfformance or achievements of the Company to be materially different from

any future results, performance or achievements expressed or implied by the fotagkihg statements.

{ dzZOK FI OG2NE AyOfdzZRSZ odzi FNB y2id tAYAGSR (G232 GKSaiel Ol 2 N&
FNRBY GAYS G2 GAYS Ay GKS [/ 2YLI} ye& Q ithe kelatedSMIRAOT those Rtatéméntsdzl £ F A
Although the Company has attempted to identify important factors that could cause actual aei@mss or results to differ

materially from those described in forwatdoking statements, there may be other factors that cause actions, events or

results not to @ as anticipated, estimated or intended.

The Company provides no assurance that forwlaaking statements will prove to be accurate, as actual results and future
events could differ materially from those anticipated in such statemeAtxordingly, readers should not place undue
reliance on forwardooking statementsHistorical results of operations and trends that may be inferred from the following
discussions and analysis may not necessarily indicate future results from operations.
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NONGAAP MEASURES

alylFrasSySyid KIFa AyOf dzRSR OSNIFAY FAYFYOALIf LISNF2NNGAAPS YSI
YSIF&adNBaédod ¢KSNB I NB y2 &il yRGMR mdasifes, Mdagen@mnathodstmagiffet O dzf |
from those used by others, and accordingly, these measures may not be directly comparable to similaryettheires used

by others. Accordingly, these ndBRS measures are intended to provide additional information and should not be considered

in isolation or as a substitute for measures of performance prepared in accordance with IFRS.

Management employs these measures internally to measure operating and financial performance. Management believes these
non-GAAFinancial measures, in addition to conventional measures prepared in accordance with IFRS, enable iandstors
analystsi 2 S@FfdzZ §S GKS /2YLI yeQa 2LISNIGAy3 NBadzZ G§az dzy RSNI & A
management.

The Company has identifietdR 2 dza G SR 9 Ny Ay 3a o6[2aa0 o0STF2NB LyGSNBaidsz ¢l
9. L ¢ 5! romGAARmelsurdvlanagement defineAdjusted EBITDA as net income (loss) befmtfinance expensdax,
depreciation, amortizationwrite-down of inventory to net reatable valuejmpairment,sharebased compensatigrchanges

in fair value of inventory sold, unrealized gaiand lossesn changes in fair value of biological assets, gain on sublease on

initial recognitionand gains andosseson disposal of propertyplant, and equipmentThe exclusion ofiet finance expense
eliminates the impact on earnings derived from noperational activities. The exclusion of depreciation, amortization,
impairment, write-down of inventory to net realizable valusharebased compensation, changes in fair value of inventory

sold, unrealized gatand lossesn changes in fair value of biological assets, gain on subteassgtial recognition andyains
andlossson disposal of property, plant a@requipment eliminates the nogash impact of these items.

The Company believes that the use of Adjusted EBITDA allows investors and analysts to understand the results of operations
of the Company by excluding tlmn-operational activities andion-cash items for the periodAlthough Adjusted EBITDA is
frequently used by securities analysksnders,and others in their evaluation of companies, it has limitations as an analytical
22t IyR aKz2dzZ R y20 06S O2yaARSNBR Ay A&azflliAz2y> 2FRS.I & |
Adjustad EBITDA should not be considered either as discretionary cash available to invest in the growth of the business or as a
measure of cash that wilbe @ Af F 6f S G2 YSSi GKS /2YLIyeQa 20fA3dlrdA2yad
additional items if it believes doing so would result in a more effective analysis of underlying operating performance. The
exclusion of certain items does not implyattthey are nomrecurring.

In order to provide additional informatiornwe believe it is appropriate to measure free cash flow that is generated by our
operations. Free cash flow is a R@RAAP measure and is defined as cash flow from operations excluding changesashon
operating working capitalThe Company considers free cash flow to be an important indicator of the financial strength and
liquidity of its business as it indicates how much cash is available for capital expenditures, to repay debt and/or to pursue
business acquisons. Management believes that free cash flow also provides investors with an important perspective on the
cash available to us to service debt and to fund capital expenditures and acquisitions. This measure does not have any
standardized meanings predoeid by IFRS and is therefore unlikely to be comparable to similar measures presented by other
companies.

COMPANY PROFILE

Cannara was incorporated under the laws of British Columbia on Octob201%,and is currently listed and publicly traded
2y GKS ¢{- +£SyiddN>B 9EOKIYy3aS o6ac¢{ - +¢é0 dzy RSNJ (KS &aévozf af[h
{201 9EOKLI y3aS dzy R SO¢inpariIeadgdarier2ate located in Momtred, QGebec

I'TYyyENr . A20SOK LyOd® Aa I @GSNIAOFffe AyadSaNIy dSR LINRRdzOSNJ
Canadian marketThe Compan@ &ain focus is tadeliver premium quality & ! ! ! proéucts at disruptive retail primg.
LeveragingQuebe® Bw electricitycosts Cannara ownsind operates twos dzS 6 S O fadilities Spanning over 1,650,000

dlidzt NB FSSG O [/ | Yufit) mbbefhaindobrictltivation fddiiydigdAataded in Farnham, Quelbed measures

625,000 square feet, comprising 170,000 square feet of operational licensed area and 455,000 square feet of leased warehouse
space ¢Farnham Facili8).
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COMPANY PROF|{cBntinued)

The second facilitp & + I £ £ S & F As & puRposebhilddarindbisriybridygreenhouse that is being redesignedo an

indoor facilityzore by zoneto ensureconsistentandpremium flowercultivation. TheValleyfieldFacility is overone million

square feetand iscomprised of 24 independent growing zones totaling 600,000 square fe2g,ad® square feet cannabis

2.0 processing center and a 200,000 square feet rooftop greenhouse located in Valleyfield, Quebec. Cannara operates
through its whollyowned subsidiaries, Cannara Biotech (Quebec) Inc. and Cannara Biotech (ValleyfidddyHriwlding

active licenses issued by Health Canada under the Cannabis Act.

Cannara is a leading producer of premis®RAA quality cannabis. Cannaimtransforminghe cannabis buying experience

by offering consumers what they have been asKorg high quality at great value, rotating genetics, transparent harvest
and qualitydata, unique aksealed packaging, attention to detail, and community responsiveness, all of which have a
synergistieffect on product demand and market penetration.

Cannara promises a better value proposition for consumers, retailers, and investorns @ikgumers save money when
purchasing premium Cannara cannabis products, retailers experience a higher volume and velocity of sales, and investors
benefit from a sustmable operation generating healthy gross margins. The Cannara platform consists ed&stdacilities

in Quebec, a lean labour force, and a passionate management team dedicated to product innovation,fth deehership,

and maintaining a low cosdtructure, all designed to allow for the highest quality products at some of the most disruptive
prices in retail. The Cannara model has resulted in a grassroots following in Quebec, significant brand awarenessyand affinit
amongst Ontario, Alberta, Britisbolumbia, and Saskatchewan retailers and consumers, and additional inquiries for product
distribution across the rest of Canada. At the date of this release, Cannara products can be found in every single cannabis
retail store in Quebec, in 91% of Ontartores, in over 74% of Alberta stores and 75% of British Columbia ktores

In the prior year, the Company launched operations at the Valleyfield Facility and activated 6 of its 24 growing zoees in ord
G2 3INBS LINBRAzOGAZ2Yy OF LI OAGe G2 YSSG GKS /2YLIkyeQa SELI yRA
its productioncapacityat the Valleyfield Facilithy 50%, activating another 3 new growing zones, bringing its total active
cultivation canopy to over 250,000 square feet and plants under cultivation to approximately 9%id0@n additional

11,000 plants under cuitation at the Farnham Facility. Together, both facilities are currently capable of generating
approximately 30,500 kg of cannabis per year, a 50% increase in production capacity over the prior year. Cannara has only
completed28% of its current Valleyfield Facility expansion plans and is focused on continuing to activate more growing zones
in line with growing demand for its products. The Company d&t an objective for fiscal 2023 of activating 9 total growing
zones, which has been achieved during thiedlyuarter of 2023. In Q4 2023, the Company generated $18.3 million of net
revenue, a gross profit before fair value adjustments of $6.9 million or 38%, an Adjusted EBIT®ulli&A? or 27%, a

net income of $%6 million, free cash flow of $4.4 millidand an earnings per share of $6.0

In December 2022, the Company designed and launched several lines of apparel and accessories available for sale on its
online websitehttps://cannaraswag.shofwith certain provinces excluded due to provincial restrictions). For the year ended
August 31, 23023he Cannara swag shop generatgabroximately$140,000in revenues for the sale of its flagship branded
apparel and accessories.

1 Trellis Distribution Insights, November 2023
2Adjusted EBITDAisanBn 't YSI adzZNBod | NBO2yOAf Al GA2Y FNRY ySi Ay02YS Aa AyOf dz

SR
3Free cash flow is a néBAAP measure. B O2 Yy OAf Al GA2Y FNBY 2LISNF GAy3 OlakK Fitz2g _Aad AyOfdRSR
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COMPANY PROF|{cBntinued)

la 2F ! daAdzad omMZ HAnHOoX [ | yyl NI Q&uebBek, DitNibSashaichevah, Ab&ta, @@dN] & S|
British Columbiayith Quebec and Ontario being its current major markets. The Company estimated its Quebec market share

to be approximately8.5%for the fourth quarter of 20233 largestLicensedProducero @ [ in @uébec by market sharg)

C2NJ hydFNR2Z (GKS /2YLIyeQa SaidAayYlhe iRl qatesdpoRIo 3.00 iMdurthi & K NE
quarter of 2023 bolsteredby the vape category in which market share rose from 2.7% to 4.7% in the same. Jéréod

company once again exemplified #@bility to achieve significant market penetration in a short timeframe in both British
Columbia and Alberta, where the Company grew market share by 60% (0.5% to 0.8%) and 1,100% (0.1 % to 1.2%) respectively
from the end of Q3 to the end of Q4, having oahtered those markets in Fiscal 2023

SubsequenttoyeaB Y RX G KS / 2 Y LI Wadcondinued fo NdreGsewith KIF WHIF NI Qa SadAiAyor GSR Yl
the month of Octoberisingto 8.8% in Quebec (8in rankamongst P9, 3.2% in Ontario {9in LP rank), 2.3% in Alberta {14
in LP rank), and 8% in British Columbia (23n LP rank)

Additional information about Cannara may be foundhatw.cannara.ca
Investor information may be found aww.investors.cannara.ca
Cannar®& &wagShop may be found dittps://cannaraswag.shop

CANNARR FACILITIES

FACILITY SIZE CAPACITY TYPE ELECTRICITY FACILITHMIGHLIGHTS
FARNHAM Licensedarea Active Grow Area: Indoor Power rate of 1 Licensed areaompleted in
QUEBEC 170000 sf 28,000 sf approx 2019

Site: 62,900 sf $0.065/kw 1 Stateof-the-art

Land: 1,430,000 sf 3,500kg

111 independent grow rooms
+cloning and mother rooms
for both facilities

1 Automatedcultivation

current capacity

ActiveCloning and

Mother Area:
23,000 sf systems
1 Solventlesash laboratory
1 Preroll manufacturing cergr
1 Packagingenter
1 R&D facility
VALLEYFIELD Licensed area Active Grow Area: Indoor Preferential 1 Purposebuilt in 2020
QUEBEC 600,000 sf 225,000 sf contracted 1 OnsiteHydro Quebec
Roof top greenhouse: (9 zones) power rate of substation
200,000 sf approx 1 Fully outfitted and automated
Processing and cannabis 27,000kg $0.035/kw 11 24 independent grow rooms
2.0 processing center: Current capacity 1 Blackout& shading systems
225,000 sf 1 Purposebuilt cannabis
Site: 030,000 sf 96,500 kg greenhouseconverted to
Land: 3130000 sf Full capacity replicate indoor conditions
1 Processing cest (under
construction)

1 BHO extraction laboratory

4 Based on estimated sales data provided by Weed Crawler, for the period of June to August 2023
5Based on estimated sales data providedHsadset for the period ofMarch to May 2023 and June to August 2023
6 Basedon estimated sales data provided bigadset for themonth of October 2023
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CANNARAR BRAND PORTFOLIO

[ Iy y lpbtifolid&consists of three flagship brands with distinctive identity and purpose, each filling a white space in
I'TyFRFEQa OdzZNNBy il OFyyloAd YI-gNadSdammabis,thangriédKsio® Suredamdirigiedl 2 F F S NJ
perfectlyi 2 LINBS A SNIBS (KS Ft26SNDa yFidzNI £ LINRBLISNIAS&D hdzNJ 6 NI y

BRAND STORY PRODUCT MIX MARKETS
3 Tribal delivers uncompromised premiugrade cannabis Dried Flower Quebec
% productsto consumers who have a deep relationship with  Pre-Rolls Ontario
AVaa cannabis. From phenbunting rare genetics to unfolding Live Resin Full Spectrum Saskatchewan
TRIBAL 510k &N} Ay Qaur prafigs TriBa offérs/®  Extract Alberta
O2y G Aydz2dzaz NRGI GA2yaténtyledd ! | Live Resin Vape Cartridges  British Columbia
pricing. Accessories
Dried Flower Quebec
Nugz is a cultvorthy movement committed to abundance,  Milled Flower (Grind) Ontario
quality, and value. Nugz offers aexceptional productt PreRolls Saskatchewan
Mz disruptive retail prices specifically designed for ldimge Infused PreRolls Alberta
cannabis enthusiasts who have a sharp sense for quality bu Old SchooHash British Columbia
are looking for a price break that aligns with consuming Ice Water Hash
habits. Fresh Frozen Hastosin
Vape Cartridges
Accessories
Orchid CBD is a wellness brand dedicated to providing Dried Flower Quebec
.\.l. premium CBRiominant cannabis. Orchid CBD offers award Pre-Rolls Ontario
O R C H I D winning strains of terpeneich, trichome covered, oversized  Oils Saskatchewan
dried flowers that deliver softer blissful experiences with no Live Resin Vape (@224) Alberta
CBD compromise on qualityrad flavours. British Columbia

CANNARR GENETIC PORTFOLIO

In partnership with Exotic Geneti€annara haaccess t@n extensive bank of genetics which incluégslusivestrainsonly
availablefrom the Companyin the Canadan market By undergoin@ rigorousphenohunting selectiorprocess Cannara
canfurther broaden the product mix for each one of its brands by providimgsumerswith unique, dedicated cannabis
experiences from carefully selected cultivars for years to comeli@up of uniqguegeneticscurrentlyavailablen the retail
market, include:

LAUNCH

GENETIC BRAND DATE THC; GBD TYPE AROMAS &LAVOUR

GELATO Tribal Feb 2021 THCF 24% Indica Gelato Mint is best known for its overwhelming fresh

MINT CBDF 1% flavours and aromas. As its name suggests, Gelato Mi

Pheno #5 smells like a fresh mint dessert with pepper and earth'
pine undertones.

CUBAN LINX Tribal June 2021 THC f 28% Sativa Cuban Linpacks a richemony aroma accentuated by

Pheno #1 CBDf 1% hints of gassy diesel and a touchspice

TERPLE Tribal Mar 2022 THCF 24% Hybrid ¢ SNLIX S @ad flavouis ¥dmplex with elements of

Pheno #8 CBD 1% ¢ Sativa sweet oranges, sour citrus, and spicy diesel.

POWER Tribal May 2022 THCF 24% Indica Power Sherlis silky smooth on the exhale and evokes

SHERB CBD f 1% truly unique smell and taste afveet gas antlleapolitan

Pheno #3 ice cream

TRIPLE Tribal Nov 2022 THGF 26% Indica Triple Burger complements | Yy I NI Q& 38y

BURGER CBDF 1% heavygas aroma andints of skunk, rubber, and cheese¢

Pheno #72 and a touch of sweetness.

Page |6
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CANNARS GENETIC PORTFO(d@htinued

GENETIC BRAND IISAA‘l_JI_ECH THC; GBBD TYPE AROMAS &LAVOUR

GALACTIC Tribal Nov 2022 THCF 25% Indica DFEFOGAO wyidl Qa O2YLX SE

RNTZ CBLDF 1% strong gas flavour with fruity, sour undertones.

Pheno #30

JGGLERS Tribal Oct2023 THCGF 22% Indica Jigglers offerflavoursand aromas o$trawberries&

Pheno #22 CBDF 1% cream

DRIP Tribal Oct 2023 THCGF 25% Indica Drip Statiorpresentsgasolinescentsblended with dewy

STATION CBDF 1% earth andblack licoricdlavours.

Pheno #5

EARLY Nugz Mar 2021 THCF 23% Sativa Early Lemon Berrfgatures overwhelmingitrus flavous

LEMON /.5 F thanks to its higher percentage of myrceaed ocimene

BERRY terpenes. It smells like a mix of swegtpefruit,lemons,

Pheno #92 and berries.

SLAPZ Nugz May 2022 THCF 22% Indica Slapz delivers incredibly sweet sagassy aromas with a

Pheno %0 CBOF 1% mix of light earthy flavours

CBD RUNTZ Orchid June 2021 THCF %y Hybrid- CBD Runtz is an awandnning CBD strain that offers ar

Pheno #7 CBD /.5 F » Sativa abundance of terpenes fruity and sweet aromahat
deliversa candylike flavour. A rare combination for a 1:
CBD flower.

[ 'bb!'w! Qf /hat9¢Le¢eL+x9 ! 5x!l bc¢! D9

91 OK 27F [/ I yy Il NIMmsidenohsidted positivé amsdrferSdsponse to its bratmdtegy, pricing strategy,
product offering, and genetic mix across retail outlets in Quebec, Ontaltierta British Calmbiaand SaskatchewanThe

Q YL yrénuma ! 11§ | dzl fatdifréptive priging hedesudted in demand levels th&eep growing quarter
over quarter in CanadawhichNB A Y F2NDS&a [/ I yy Il NI} Q& judidicyon al Bs Valeyfeld Fatiind

I RRAGAZ2Y I Ef@8s /IyyFENIrQa FadSydazy G2 RSGFATST GNIyaLl N

added to its value proposition, which in tuhashad a compounihg effect oncustomerdemand market penetration and
satisfaction Some notable examples 6fl Y Y lcovdpeditdve advantagénclude:

Quality, attention to Cannara deliveraward winningcannabisflower, sticking true to craft like procedures including

detail and transparency hang dryng and hand trimming cannabis even #sscales its production capacity significantly.
Attention to detall in allproduct line packagingincluding offering airsealed tuna style cans
preserving humidity and product integrity in an ecofriendly forraatl a reusable tin included in
the purchase of itdive resin vape cart, purposefully designed to fit into the everyday lives of it
consumersCannara continues to demonstrate transparency across all product labels by providi
consumers with harvest dates, terpene percentages, production detadsstrain phenotypes for
each lot.

Pricecompetitiveness Cannara has contingeto maintain a valuéased pricing approachithout compromising quality.
With significant cost advantageR dzS (2 v dzS 6 S CeRétricity, RutditiesCadi ldbgr 2 7
favorable acquisition cost of its Facilitiesaddition tobeing fully vertically integratedchieving
economies of scaJegCannaraxpects to continuéts value-based pricingapproachwhile building a
sustainable and profitable business.

b” [t
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/1 bb!w! Qf /hat9¢L(¢contigkd)! 5+! b¢! D9

Innovation inproducts Cannara continug to innovate with new product launches in FY20&3o0ss several categories
includingpre-rolls,infused prerolls, milled flowerandvapeslaunching atotabf 74{ Y| Qa A Y
across Canaddncreasing itsn-market SKU count from 23 &, representing an increase of over
322% New productsincluce its Nugz Joints and Reefers 10 and 12pack of prerolls,
respectively, in an attention grabbing french fry patie Nugz Wrap, a-firam hemp cone preoll
with glass tipNugz Infused Preolls, NugzGrind a 7-gram milled flower offeringvith a branded
loading too] Nugz Vapesand finally its Tribal Live Resin Vape Cartridgend Live Resin Full
Spectrum Extrast

Innovation in genetics I'FYYlENF Q& RAfAISYOS Ay AdGa LKSy20G@LAy3d LINEP
CBD cultivars in order to fill whitespaces in the current market resulting in the release of its C
Runtz product line in a segment previously neglected. Canhasaan extensive genetic bank
allowing the Company to release exclusive products into the market. In 2022, Cannara signec
exclusive brand partnership with ne awardwinning USbased cannabis breeder, cultivator and
hash maker, Exotic Genetix Ltdranting Cannara an exclusive license to use, market, sell an
distribute Exotic Genetix branded products throughout Canada. In addition, Exotic Genetix \
provide Cannara with ongoing consultation services providing knowledge and insights into cannz
genetics, plant growing methodologies and marketing services.

Community Cannara has taken an active strategy to be very responsive with the community of consumers

responsiveness retailers to receive timely feedbadhk continuously improve its products. The Company launched
its Discord community channehttps://discord.gg/cannara which will beutilized to further
interactions with consumers and retailers.

Thought leadership I'FYYENF Q& | LIINBEFOK G2 GKS OF yy I austhmeydatiuthchoi
and a commitment to delivering value to a broad consumer base market, from new entrants
experienced consumer segments. Over the course of the last year, the Company has exempl
thought leadership by bringing disruption and imation to the Canadian cannabis market. In
550SY0SNI HAHHE [ FYYIFINI ¢1& Fé6FNRSR G(KNBS |
largest consumefacing awards chosen by budtenders, for:

w Brand of the Year: Tribal
w Terpene Profile of the Year: Tribal
w CBD Product of the Year: Orchid CBD Runtz
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MAIN MARKET INSIGBT

la | NBadzZ G 2F /FyyFrNIrQa FLOAftAGASAYT ONIYR FyR 3Sw8iA0
GKS /2YLI yeod yIINRBDEY GRdANY t I NHSald YINJSGad ¢KS CFNYKLEY
cannabis per year once at full capacity, allowing the Company to increase its supply of quality cannabis jrtmbkstep

with growing inmarket demand and entrance into new markets.

Estimated Cannara Market Share
Q3 & Q4 FY 2023

Province Q4 2023 Q3 2023 % Change
QC 8.5% 9.3% -8.6%
ON 3.0% 2.7% 11.1%
AB 1.2% 0.1% 1,100%
BC 0.8% 0.5% 60%

Estimated Cannara Market Share
October 2023
Province October 2023 % C(:gh4agg§;rom
QC 8.8% 3.5%
ON 3.2% 6.7%
AB 2.3% 91.7%
BC 0.9% 12.59%

LJ2
by

QUEBEC

The provincial distributor of Quebec, SQ@enerated revenues adpproximately $688 milliofor the sameperiod asthe

/[ 2 YLJ y & QaTh€Companyrestimated its market share as of the fourth quarter of 2023 to be approximately 8.5% in
Quebec(3 largest licensed producer in Quebec by market shampresenting a slight decrease from previous quarter
Subsequent to yeaend,Cannar@ & Y I NJ S alkegaNId indresse vedzBig & €hare8@%in October 2028

The SQDC retail footprint has expanded from 28 stores in fiscal year 2020 to 98 current locations as of the date a&this rele
and has significant room for growth as Quebec has approximately one store per 100,000 people, as compared to Ontario
and Britis Colombia that have approximately one store per 10,000 people. To date, the provincial distributor of Quebec
expects to have captured 58.5% of the illicit market, a trend which is expected to continue to rise as consumers migrate
from the illicit trade toexperience quality traceable products, competitive pricing, and an improvesione buying
experiencé. As a result, the Company expects to increase its revenue figures as the market continues to expand in Quebec
with 22 active SKUs in marker fiscal 2023with an additional 20 active SKldsinching subsequent to yeand, reaching

a total SKU count in Quebec of 42.

7 Based on estimated sales data provided by Weed Crawler, for the per®ebtémber 2022a August 2023
8 Based on estimated sales data provided by Weed Crawler, for theds@fidune to August 20281d October 2023
9 SQDC, Annual Report 2022
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MAIN MARKET INSIGH{ESNtinued)

ONTARIO

The Ontario market is leading recreational cannabis sales nationally. According to Headset Data, from September 2022 to
August 2023, Ontario retail stores sold over $1.76 billion in canmabducts®. The Company estimatdbat it hada 2.7%

market sharen Ontario inQ3 2023 growing to 30% in Q4023 representingan 11.1% increaseandmaking the Company

the 9" largest licensed producer selling into the @C8his growth is primarilgriven by the vape and concentrate categories

in which vape market share has risen from 2.7% ir2Q&3to approximately 5.2% in October 2028presentinga 92.6%

increase Meanwhile, the Company hasaintained an estimated 10% market share within the concentrate catefofhe
Company currently has 64 listed SKUs in the Ontario market as of the date of this release, and an addlitiewaERUs

were accepted by the OCS to be launched in Winter 2024. Cannara products can be found in over 1400 retail stores across
Ontario, being represented in over 91% of stores in Ontério

ALBERTA

Tt OSNIF Aa [/ |y lcaRhablsimdétar@ dag Beerf a-fodis $o& Cannara in 2088h first sales beginning in

May of 2023 According to Headset Data, from Septemi2922 to August 2023Alberta retail stores sold approximately

$775 millionin cannabi¥’. From May 2023 to August 2023, therpany increased its market share from 0.1%4 2%, an
increase of 1,100% The/ 2 YLJ y & Q& paridrndiiBedn 3Alédtscan largely be attributed td | y Y IstahgQ &
product portfolioand positive initial customer feedback, resultinghie province accepting an additional 32 SKUs from its
initial 3 SKU offeringAs of October 2023Jue to its increase SKU portfolioCannara further increased its market share to

2.3% a92% increasérom Q4 2023 and holds over 5% market sharehioth vape and concentrateategoies'. Growing

demand and competitive production costs will enable Cannara and its brands to increase market share by focusing on
offering premiumgrade cannabis products at competitive prices to the market.

BRITISH COMBIA

British ColumbiaNJ5 LINB & S y (i fourth largekt Bahn@bis marketplacegenerating $684 million in revenugrom
September 2022 to August 2023Cannara entered the British Columbia market in September 2022 with a significant cost
advantage compared to producers in other parts of the country as Quebec offers some of the lowest electricity rates and
competitive labour rates across Canada; the twigdst cost inputs in cannabis cultivatiothe Company estimatekat it
hada0.8% market sharim BC for Q4 2023, increasing by 60% from Q38038bsequent to yeaend, as of October 2023,

the Company increased in market share d@iy additional12.5% to 0.998./ | y Yy ImddkeDpdiesencehas grown to 15

currentlylisted SKUswith an objective to increase market share through sales and marketing activities
2023 ACHIEVEMENTS

Cannaras constantlymonitoring growth opportunitieshat support itscommitmentto continue toreport increasedositive
AdjustedEBITDAnetincomeand free cash flowsThe Compangllocateld resourcego existing and nevactivities over the
course of the2023 fiscal yeamwhich include:

FY 203 Activities

1. Respond tanarket demanddy increasing productionapabilitiesand sales initiatives

2.Newproductofferings includingnew formats of dried flower, pre-roll andinfusedpre-roll products milled products,
live resin full spectrum extractBve resin vape cartridgebudgetfriendly vape carteind cannabisaccessories

3. Newgenetic releasem partnership with Exotic Genetix

4. Increa® market penetrationin Quebec, OntarioAlberta, British Colmbia andSaskatchewan

5. Continual positiveAdjustedEBITDA

10 Based on Headset Data for the perioidSeptember 2022 to August 2023

11 Based on Headset Data for the persoof March to May 2023 and JuneAoigust 2023

12 Based on Headset Data for the perimidMarch to May 2023 an®ctober 2023

13 TrellisDistribution Insights, November 2023

14 Based on Headset Data for the perioidSeptember 2022 to August 2023

15 Based on Headset Data for the perioiduneto August 2023

16 Based on Headset Data for the perioidiune to August 2023 ar@ctober 2023

17 Based on Headset Data for the perioidSeptember 2022 to August 2023

18 Based on Headset Data for the persoof March to May 2023 and June to August 2023
19 Based on Headset Data for the perioidlune to August 2023 ar@ctober 2023
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2023 ACHIEVEMEN{®ntinued)

Respond taMarket Demand

Sincethe beginning of thé 2 Y LJI r¢ta&l @dnchreaction fromconsumersave beerverypositive requiring the Company
to expand is production cpacityin order tosatisfy demandDuringfiscal year 2023the Company activate® additional
growingzoneof 25,000 squareefet at its Valleyfield Facilityreaching a total 0225,000 square feet of active canopy, or
approximately90,000 plantsunder cultivation The Company haset an objective for fiscal 2028 have9 growing zones
activated a 50%annual capacityncreaseoverits prior fiscal yeaand achievedhis objectivein Q3 2023The Facilithasa
total of 24growing zones built ouproviding Cannara the abilitp organicallyincreaseproduction capacityThis increase in
production capacity coupled with increasin salesinitiatives naturally improvesnarket penetration

New Product Offering

The Company is focused on the innovation of new products for FYa2@PBY2024across all 3 of its flagship brands.tiA¢
beginningof FY2023, Cannara launched its solvdrgsedhydrocarbon extracts in Ontario under the Tribal brand with a live
Resin vape cartridge andgtam full spectrum extract (FSEgncentrate Three new formats of dd flower were also
introduced: a 14gram Nugz Smalls, a-fsfam Pheno Hunter pack and &yflamglass tippedNugz Wrap hemp cone prell,

all of which will offer different strains on a rotational basis Summer 2023n Ontario,the Company launad Nugz Joints
and Reefers, a 2@r 12-pack of prerolls, respectively, loaded innovative packging intended to imitate french fry pack,
Nugz Infused Preolls, Nugz Gringda 7-gram milled flower offeringavailable in3 crossovelflavours and Nugz Vapesiade
with full spectrum resin

Cannara has grown to be a disruptorbioth solventbased andsolventless extracts in a short period of time. Building from

its early launch of THC and CBD balanced Old School and Ice Watspolastiess extractsn Quebec, Cannara expanded

its line of hash SKUs in Ontario with higher potency Fresh Frozen Hash Rosin in May 2022 and a THC dominant Old School
Hash in September 2022. A THC dominant Nugz Ice Water Hash and Fresh Frozen Hash Rosin were subseathezhity laun
British Columbia in October 2022 and in January 2023 in Ontdrider its Tibal brand,ii K S / 2 Ysblllenfdased

extraction line oflive resin vape cartridges and live resin full spectrum exsra seeingexceptional growth in a category

the Company hapreviously not engaged in.

In fiscal 2023, Cannafaunched atotal 74 SKUs in market across Canadéer its 3 flagship brandéncreasing its total in
market SKU count from 23 to 941 increase of over2%.

New Genetic Release

The Company isonstantlyresearchimg new geneticgo add to its portfolio. Diring fiscal 2023, Cannara brought to market
new geneticgTriple Burgeg QC, ON, AB, Bfhd Galactic Rniz QC, ON, ABand 2 additionagjenetics were introduceth

the Fall of 2023Jigglers QC, ONand Drip Statiorg QC, ON Uniqueand exclusive@netic cultivars of cannabis continue to
resonate with Canadian consumers asatve toset licensed producers aparom one another New genetic releases are a
result of the Companf &gorous phenehunting program that involves hand selecting only a few winning plants out of
hundreds of different varieties of cannabis straamal phenotypesStrainand phenotypeselection is based on cultivhrand

fit, potency of cannabinoids and terpenes, bud structwiield,and anticipated market appeal.

/Iy Yy lbiihdQaitnership with50time US awarewinning seed breederExotic Genetixgrants Cannara an exclusive
license to use, sell and distribute Exotic Genetix branded products throu@lamadan addition to providing access to direct
breedei@ knowledge and insights on Exotic Genetix cannabis stritestament to the quality of its cannabis, Exotic Genetix
strains comprissevenof the elevengenetics grown by Cannara, including Gelato Mint, Power Sherb, Galacti¢c Rygiezrs,
Drip Station CBD Runtand Shpz, each of whicthave receivedoverwhelmingly positive consumer feedback

IncreasingMarket Penetration in Qurrent Marketsand Expandingnto New Provinces

During2023fiscalyear, the Companyocusedon increasngits market share ifQuebec,Ontarig, British Columbia and has
beenaggressivelpuilding its new market in Alberta. The Company began selling into Alberta in May ofvRBZ8live resin
vapecartridgesand has since increased its portfolio36 SKUs in market as of October 2028rving oua market share of
2.3% for the month of October 2028 justsix months from launch.

20 Basecbn estimated sales data provided bigadset for themonth of October 2023
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2023 ACHIEVEMEN{®ntinued)

Continued Positive Adjusted EBITDA

Cannar® @bjectivewasto continueto report positive quarterly Adjusted EBITDA throughou2@28and beyondresulting

FNRY (KS / 2YLI yeé @emdeEahabisiproduyts dtdNSBuptivedeail pricing, its lean operational maslel
wellashGa (o2 FIOAfAGASA o0SYySFAOGAY3I FNRY vdzS6S0Qa t2¢ StSO
development ofan in-housepre-roll manufacturingcentre, a solventlesshash lab ando dzii F yS KF aK 2Af 04. | h
lab, provides Cannara with a significant competitive advantagallopingthe G@mpanyto fully vertically integrate the use

of allcannabis raw inputsC dzNJi K SN 2 NB X GKS / 2YLIl yeé Qa | HdsdrivantBe CongpRny 02 YYA (1 Y
purste the development of high demand SKUs that will generate healthy gross margins. Q4rR@e3, the Company

generated AdjustedEBITDA of 49 million compared to .6 million in Q4 2022 an 91% increaseompared to the same

period in prior year

KEY FISCAL 2028ND SUBSEQUENT EVBEMIHLIGHTS
OPERATIONAL

December 2022, Termination of services management agreement
TheCompany terminated an agreement to provide managensamvicedo a third party anchasre-appropriated the growing
zonesat its Valleyfield Facilitgreviously allocated for the execution of these services for its own production.

Decenber 292?( :AwardeAd ertification for international export 5
LY 5308SY0SN) HaHHZ G(KS /récaivedity €OMCS EduMdeRcy WEA®! CekificAtidng (the
G/ S NI A Tale@ding degificatian Standard for medical cannabis cultivation, harvest, and primary processing.

FNBE O2YLX ALYyl Ay FOO0O2NRIYyOS gAGK (GKS 22NIR ISIftGK hNAIY
aSRAOAYIE tflydaz G§KS 9dz2NRBLISIY a ESRibrlaryalviedidal PBJuQss dbdthedshaslia 9
Medical Cannabis GACP. Obtaining the Certification provides documented evidence that Cannara haddret Mt Qa2 2 |
FYR 9a9! Qa aGNAROG aidl yRIFNRa T2NJ |jdz prinarg prdcesdthg @ gayinabisiéeded O& A
for the export of cannabis inputs to certain international jurisdictions, including Israel, Europe and Australia, for further
processing into finished good via a GMP certified production facility.

Through the IMG3.A.P. certification processp@trol Union Canad& & RS Of I NBR (KFd GKS /2YLIl yeé
Al
!

£

Subsequent to yeaend, Cannara hasealized its firsinternational sal€o Israelas anmalternativerevenue stream but remains
focused orselling most of its product to the Canadian market.

Deceanber 2022¢ Launch of Cannar&wag &op

Based onncreasingconsumer demand, the Company designed and launched several lines of apparel and accessories to be
sold onlineat https://cannaraswag.shopincluding/ I y Yy lcéhhaBisi accessoriethe Tribal Uni Pro Ark and the Nugz
Hépple Products purchaseffom the Cannara Swag Shdyave already been shipped across Canada (except for certain
provinces due to provincial restrictions) both direct to consumers, and wholesale to retailerghe year ended August

31, 223, the Cannara swag shop generatggproximately$140,000in revenues for the sale of its branded apparel and
accessories.

January2023 ¢ New Lease agreement signed for the Valleyfield site

In fiscal 2023,He Companyadsigned a lease agreement with a new tenant for a building that is under constractjacent
to its Valleyfield site. The start of the lease tewasset forthe beginning 02024 with a term of 11 yearSubgquent to
yearend, the lease was mutually terminateslith the future tenantand the deferred lease revenue of $675was
reimbursed The Company has revised its plans to now use tlildibg as a future cannabggocessingite.

February- April 2023¢ Activation ofits 8" and 9" growing zone athe ValleyfieldFacility
The Company activated 8" and 9" 25,000 sq. ftgrowing zone at its Valleyfield Facility February and April of 2023
bringing the total cultivation areat Valleyfieldto 225,000 sqft.

April 2023¢ Launch o# additional SK3 at the OCS R
Cannardaunched4 additional SKUs the Spring2023 OCS product calkcluding a permanent listingfitsLINS @A 2 dzZ& G n K H .
limited time cannabis holidagffering, the Nugz Joints fpack and 2 additional Tribal live resin vape cartridges
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2023 YEARODATEAND SUBSEQUENT EVENT HIGHL[GtifiBued)
OPERATIONAtontinued)
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Cannara was pleased to announce that the Compamgred the Alberta market during the third quarter of 2023. AGLC
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June¢ November2023¢ Continued expansion ifQuebec.Ontario, Alberta, andBritish Columbiawith additional SKU listings

In Quebegthe Company focused on maintaining salgthin the province with its 2 existingin market productswhile
focusing on increasing market share and SKU count in the other main makkbatsugh the Company saw a slight decline

in market share from the previous quartehe Company successfully managed to maintain sales despite over 100 new
products entering the provinc&ubsequent to yeaend, Cannara successfully launch@BKUs in Quebec, raising its total

SKU portfolio to 42.

In Ontarig the Companyisted 17 SKUS for the Summer 2023 product call and received approvalddditionalSKUs for
Fall 2023nd 21 SKUs for Winter 202®ringing its totaSKUcountfrom 29 to 86 SKW$, a B7% increase.

As a result of succefss sales dits 3vape prauctswhich were initially listedn Albetain May 2023, the province accepted

an additional 32 SKUs be listed and sold in Alberts of the date of this reporincreasingi K S

SKU count in Alberta t8b.

[ 2 Yotdlin/naQet

Due tothe performance and sethrough of itsoriginal7 SKUs in markeét British Columbighe Company received approval
for an additional 8 SKUs be listed and sold in the province, increasing its total active SKU count in British Columbja to 15

a 115% increase.

Juneg November2023

CannaraQC,ON, AB& BCProduct Launches

Brand Product Name Category E;?J\rl:gﬁe
Tribal Gelato Mint 3.5-gram dried flower AB, BC
Tribal Cuban Linx 3.5-gram dried flower AB

Tribal Power Sherb 3.5-gram dried flower AB

Tribal Terple 3.5-gram dried flower AB

Tribal Galactic Rntz 3.5-gram dried flower AB

Tribal Triple Burger 3.5-gram dried flower QC,ON,AB, BC
Tribal Drip Station 3.5-gram dried flower QC, ON
Tribal Jigglers 3.5-gram dried flower QC, ON
Tribal Gelato Mint 28-gram dried flower ON

Tribal Cuban Linx 28-gram dried flower ON

Tribal Gelato Mint 5 x 0.6gram prerolls AB

Tribal Cuban Linx 5 x 0.6gram prerolls AB

Tribal Power Sherb 5 x 0.6gram prerolls AB

Tribal Terple 5 x 0.6gram prerolls AB

Tribal Galactic Rntz 5 x0.6-gram prerolls AB

Tribal Triple Burger 5 x 0.6gram prerolls ON AB, BC
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2023 YEARODATEAND SUBSEQUENT EVENT HIGHL[G¢tiliSued)

OPERATIONAtontinued)
June¢ November 2023
CannaraQC,ON, AB& BC Product Launches
Brand Product Name Category E;Z\sgﬁe
Tribal Drip Station 5 x 05 and 5 x 0.&ram prerolls QC, ON
Tribal Jigglers 5 x 05 and 5 x 0.@ram prerolls QC, ON
Tribal G Mint 1-gram live resin full spectrum extract |QC, AB, BC
Tribal Cuban Linx 1-gram live resin full spectrum extract |AB, BC
Tribal Power Sherb 1-gram live resin full spectrum extract |ON
Tribal Triple Burger 1-gram live resin full spectrum extract |ON
Tribal G Mint 1-gram live resin vape cartridge BC
Tribal Cuban Linx 1-gram live resin vape cartridge BC
Tribal Terple 1-gram live resin vape cartridge AB
Tribal Galactic Rntz 1-gram live resin vape cartridge ON, AB
Tribal TripleBurger 1-gram live resin vape cartridge ON, AB
Tribal Cuban Linx Battery 510thread vape battery ON
Nugz Pheno Hunter 15-gram dried flower ON
Nugz Pheno hunter 28-gram dried flower QC
Nugz Sativa 15-gram dried flower QC, AB
Nugz Indica 15-gram dried flower QC
Nugz Early Lemon Berry 7-gram dried flower ON
Nugz Gelato Sherb Grind 7-gramand 15grammilled dried flower [QC,ON AB
Nugz Lemon Linx Grind 7-gram milled dried flower ON AB
Nugz Slerple Grind 7-gramand 15grammilled dried flower |[QC,ON AB
Nugz Joints 12 x 0.6gram prerolls AB
Nugz Joints Sativa 12 x 0.6gram prerolls AB
Nugz Wrap 1-gram hemp wrap AB
Nugz Gelato Sherb Reefers 10 x 0.3gram prerolls ON
Nugz Lemon Linx Reefers 10 x 0.3gram prerolls ON
Nugz Slerple Reefers 10 x 0.3gram prerolls ON
Nugz G Sherb Infused Joints 3 x 0.6gram infused preolls QC,ON
Nugz Lemon Linx Infused Joints |3 x 0.6gram infused preolls QC,ON
Nugz Slerple Infused Joints 3 x 0.6gram infused preolls AB
Nugz Galactic Burger Infused Jointy3 x 0.6gram infused preolls QC, ON
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2023 YEARODATEAND SUBSEQUENT EVENT HIGHL[G¢tiliSued)

OPERATIONAtontinued)
June¢ November 2023
CannaraQC,ON, AB& BC Product Launches
Brand Product Name Category E;Z\sgﬁe
Nugz Terple 1-gram fresh frozen hash rosin AB
Nugz Slapz 1-gram fresh frozen hash rosin ON AB
Nugz Slapz 1-gram ice water hash QC, ON
Nugz G Sherb 2-gram old school hash QC, AB
Nugz Lemon Linx 2-gram old school hash QC, BC
Nugz Slerple 2-gram old school hash QC,ON
Nugz Galactic Burger 2-gram oldschool hash QC, ON
Nugz G Sherb Vape 1-gramfull spectrumvape cartridge ON AB
Nugz Lemon Linx Vape 1-gram full spectrum vape cartridge ON, AB
Nugz Galactic Burger Vape 1-gram full spectrum vape cartridge ON, AB
Nugz Budder 1-gramconcentrate (THC 30%) QC
Nugz Blanks 5 X empty hemp wraps ON
Orchid 30:15THC|CBD all 20ml oil concentrate ON, AB
Orchid CBD 15:30 THC|CBD oil 20ml oil concentrate ON
FINANCING

The Company has access to a revolving credit facility that was increased from $5 million to $10 million during the third quar
of 2023. During thdiscalyear of 2023, the Company dw $3 million on the revolving credit facility and an addition&d.$
million subsequent to quarteend for operational and capital expenditures investmeBach tranche drawn on the credit
facility has a60-dayterm and can be renewed at the end of the period.

On August 31, 2023, the Company extended the term ofs6&00,000 convertible debenture from June 21, 2@G@4January
31, 2025with anincreased interest rate from 4% to 9.25% per annefifiective fromthe extension periodThe impact of the
convertible debenture extension resulted in a gain of $52,664 which was recognized in net finance expense.

CAPITAL TRANSACTIONS

During the second quarter of 2023, the Company obtained approval from shareholders durin@thelLd: y & Qa ! yy dzl £
aSSiMEBE 00 KSt R 2y Vdhd/frdehtHeIESXVi fpr Es proppsabto consolidate all of the issued and outstanding
common shares of the Company on the basis of ten (18¢pnsolidation common shares for every one (1) pamtsolidation

common shares. The Compa@authorized share capital is an unlimited number of common shares without par value. At the

date of the conversion, on February 13, 2023, the 907,035,460 shares issued and outstanding were converted into 90,703,552
common shares, after rounding for theafitional shares. Asresult, the/ 2 YLI y &8 Qa &KI NB LINAOS 2y GKJ
$0.09 to $0.90 per outstanding common share. All the share capital, stock options and RSU numbers were adjusted
retrospectively.
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2023 YEARODATEAND SUBSEQUENT EVENT HIGHL[G¢tiliSued)

CAPITAL TRANSACTI@d¢Btinued)

In addition,at the AGM, an ordinary resolution of disinterested shareholders was paapptbving the creation of a new

control person arising from the conversion of convertible debentures (the 2 Yy SNl A0t S 580 Sy dzNBaé
LygSaildySyia LyOod o6ahf @Yo SOao OnRelngany ®Pa2g the Gompary Irehidived a dickice 9fK S /
conversion from Olymbec to convert $58145 (principle and accrued interest to date) int®25414 common shares of the
Company. On February 9, 2023, the Company issued shares from treasury in relation to the corfediosiamg TSX/enture

Exchang® & ¢+{¢approval, thereby reducing overall lotgrm debt obligations of the Compaiby this anount.

On November 11 202, Cannaraobtained the approval from th@SXV for a normal course issuer bid (tt@CIB) to be
transacted through the facilities of the X Pursuant to the NCIB, Cannara may purchase upb@; 000 of its common

shares or approximately 1.5% of its float for cancellation ca&®2-month period. Purchases will be made at prevailing market
prices commencing December 3, 202&d ending December 2, 202Buring theyear of 2023 the Company purchased
397,694common shares having an average book value388$51for cash consideration #374485. The excess of the book

value over the purchase price value of the shares1ef,466was charged to deficit. All shares purchased were canceled.
connection with the NCIB, the Company established a share purchase plan with its designated broker to facilitate the purchase
of shares under the NCIB at times when the Company would ordinarily not be permitted to purchase its shares due to regulatory
restrictions or seHimposed blackout periods.

Subsequent toyearend, the Companypurchased286,90 additional common sharebaving an average book value of
$280,588for cashconsideration of 877,140 All shares purchased wepancelled.

During the second quarter of 2023, the Company obtained approval from shareholders during the AGM attite fi@XV
F2N) GKS AYLIX SYSyidlFdGAz2zy 27F |OnWwcbdaryNR202B 3He CqmiganiNdBantedyanh aggregateton { | ¢
789,183 RSU to certain board membersubject to certain vesting conditions

Duringfiscal yea2023,the Company granted a totaf 750,000stock optionsat an exercise price oflf000and 1,667,800 stock
options atan exercise price of1$80 to employeesand 22500 to board members at an exercise price &f89, subject to
certain vestingonditionsin accordance with the employee share option plenaddition,a total of 50000 stock options were
exercised at a price ofi$00 per share for a total consideration of $50,000, resulting in the issuance@®dew common
shares of the Company.

Subsequent to yeaend, the Company granted a total of 625,000 stock options at an exercise price26f 4,000 stock

options at an exercise price of $1.80d 715,00RS$to employeesand board members, which aseibject to certain vesting
O2yRAGAZ2Y & Ay I OO2NRIyOS gAlGK (RS Compariyaisy exted theStefrnldof 820805 a K|
stock options for two years.

SELECTED FINANCMEORMATION

Three-month periods ended Years ended
August 31, August 31, August 31, August 31,
Selected Financial Highlights 2023 2022 2023 2022
Gross revenue' $ 18,138,453 § 11,894,302 S 57,067,911 §$ 35,482,601
Other income 140,160 52,810 494,891 515,157
18,278,613 11,947,112 57,562,802 35,997,758
Gross profit, before fair value adjustments 6,894 634 4,759,816 21,069,539 14,144,868
%’ 38% 40% 37% 39%
Gross profit 9,844,782 7,103,374 27,533,334 17,487,636
%” 54% 59% 48% 49%
Operating expenses 4,013,476 3,340,653 15,645,541 12,546,901
Operating income 5,831,306 3,762,721 11,887,793 4,940,735
%* 32% 31% 21% 14%
Net finance expense 1,199,427 1,209,277 4,842 375 2,635,316
Net income 4,631,879 2,553,444 6,945,418 2,305,419
%* 25% 21% 12% 6%
Adjusted EBITDA® 4,906,640 2,566,590 13,731,997 5,693,732
%5 27% 21% 24% 16%

Basic eaming per share $ 005 §$ 0.03 $ 008 $ 0.03
Diluted earning per share $ 005 §$ 0.03 $ 0.08 $ 0.03
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SELECTED FINANCMEORMATION:6ntinued)

August 31, 2023

August 31, 2022

Cash $ 4,270,517  $ 12,114,691
Accounts receivable 10,592,705 8,526,918
Biological assets 5,774,121 5,712,456
Inventory 27,997,589 13,266,987
Working capital’ 30,513,009 29,127,599
Total assets 141,522,254 125,617,047
Total current liabilities 21,182,827 11,861,085
Total non-current liabilities 40,595,383 47,020,201
Net assets 79,744,044 66,735,761
Free cash flow® 11,550,569 5,404,306
' Gross revenue included revenue from sale of goods, net of excise taxes, services revenues and lease revenues
2 Gross profit before fair value adjustments % is determined as Gross profit before fair value adjustments divided by Total revenues.
% Gross profit % is determined as Gross profit divided by Total revenues
* Net income % is determined as Net income divided by Total revenues.
® Operating income % is determined as Operating income divided by Total revenues.
° Adjusted EBITDA, working capital and free cash flow are non-GAAP financial performance measures with no standard definition under IFRS.
A reconciliation of these measures is presented in the MD&A.
Adjusted EBITDA % is a non-GAAP financial ratio and is determined as Adjusted EBITDA divided by total revenues.
! Working capital is determined as total current assets minus total current liabilities.
Three-month periods ended Years ended
August 31, August 31, August 31, August 31,
Adjusted EBITDA 2023 2022 2023 2022
Net income 3 4631879 $ 2,553,444 $ 6,945,418 2,305,419
Adjustments:
Changes in fair value of inventory sold 4,666,241 2,427,690 14,637,819 7,830,905
Unrealized gain on changes in fair value of biological assets (7,616,389) (4,771,248) (21,101,614) (11,173,673)
Amortization, including amortization in cost of good sold 890,248 980,816 3,808,749 3,345,288
Write-down of inventory to net realizable value 725,814 73,337 2,612,177 372,711
Loss on disposal of property, plant and equipment 69,841 8,227 133,088 47,813
Gain on sublease - - - (12,876)
Share-based compensation 339,579 85,047 1,753,985 342,829
Net finance expense 1,199,427 1,209,277 4,942,375 2,635,316
Adjusted EBITDA’ 3 4,906,640 $ 2,566,590 $ 13,731,997 $ 5,693,732
Free cash flow
Cash from (used) in operating activities $ 2834177 % (3,157,570) $ 5,436,903 $ (6,078,891)
Adjustment:
Changes in non-cash operating working capital (1,605,870) (5,668,104) (6,113,666) (11,483,197)
Free cash flow' 3 4,440,047 3 2,510,534 $ 11,550,569 $ 5,404,306

1Adjus‘cead EBITDA and free cash flow is a non-GAAP financial performance measure with no standard definition under IFRS.

Q4 2023 vs Q4 2022 Highlights

1 Gross cannabievenuesbhefore excise taxemcreased to $3.8million in Q4 2023 from #2.8 million in Q4 2022, a
86% increase from prior year. The increase is attributable to the incrgasetliction from its Valleyfield Facility in

addition to continued growing demand for its products.

1 Total revenuesnet of excise tavincreased to $8.3million in Q1 2023 from #.2 million in Q4 2022, a53% increase.
1 Gross profit, before fair valuadjustments, increased to6$9 million in Q1 2023 from #.8 million in Q1 2022, a45%

increase;

= =4

in total revenues

Gross profipercentagebefore fair value adjustments Q42023was 38% compared to 40%Q82022
Operating income increased t&Bmillion in @ 2023 from $.8million in Q1 2022, &5% increasginline with increases

1 Netincomeincreased to 4.6 million in @ 2023 from .6 million in Q1 2022,an81%increase Net income for Q4 2023

represented %% of total revenues;

1 Adjusted EBITDA increaskg91%,from $2.6 million in Q} 2022 to $4.9 million in Q1 2023

1 The Company generated positive operatiaglt flowamounting to$2.8million in @ 2023 compared to cash flow used
of $3.2million in Q4 2022;

1  Free cash flow for 2023 increased to44 million from £.5million in @ 2022, an77%increase and

1 Generated an earnings per share of i® Q4 2023 compared to $Bon Q4 2022.
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SELECTED FINANGMEORMATIOKEoNtinued)

Quarter over Quartern & v 2Highlightsg Q4 2023 vs @ 2023

1 Gross cannabievenuesbefore excise taxemcreasedby 16% QoQfrom $20.6 million in Q3 2028 $23.8 million in
Q42023Fa  NBadzAZ G 2F GKS /2YLIl yeQa O2yldAydzZSR F20dza 2y Yl
innovation

Total revenuesnet of excise taxncreased byl5% QoQfrom $15.9million in B 2023 to $18.3million in Q1 2023

Gross profit, before fair value adjustments, increabgd3% QoQfrom $6.1 million to $6.9 million in Q1 2023

Gross profipercentagebefore fair value adjustmentis Q42023and Q32022was38%

Operating incomeancreased to $.8 million in @ 2023 from #.3 million in B 2023, a 35% increaseas a result of
increased evenues and cost efficiencies obtained from economies of scale as the Company continues to activate more
growing zones at Valleyfield

Netincomeincreased to $4 millionin Q4 2023rom $2.9 million in (B 2023 a5% increase;
Adjusted EBITDA increasked26% QoQfrom $3.9 million in B 2023 to $4.9 million in Q4 2023

Cash flow fromoperating activitiesncreasedl2%,from $2.5million in B 2023 to $2.8 million in Q4 2023; and

Free cash flovincreased38%QoQ as free cash flofior Q3 2023was$4.4 million compared to 8.2million in (B 2023

2023 YTD vs 2022 YHighlights
1 Gross cannabievenueshefore excise taasincreased to $1.4million in 2023 YTD fronB3 million in 2022 YTD,38%
increase.

=A =4 -8 =4

=2 =4 -4 -4

1 Totalrevenues net of excise tavincreased to $7.6million in 2023 YTD from3$ million in 2022 YTD, &0% increasg

1  Gross profit, before fair value adjustments, increased2a.$million in 2023 YTD froml4.1million in 2022 YTD,48%
increase;

1 Gross profipercentagebefore fair value adjustments 2023 YTvas 48%and49% in2022 YTD;

1 Operating income increased td$.9 millionin 2023 YTDrepresenting 21% of totaévenuesfrom $4.9million in 2022

YTD, d3% increase;

1 Netincome increased to&0millionin 2023 YTDPrepresenting 12% of total revenudsym $2.3 million in 202 YTD, a
201% increasgp

1 Adjusted EBITDA increasb@141%, from $5.7 millionin 2022 YTDXo $13.7million in 2023 YTDDue to our economies
of scale the Companyeducedits costsresultingin an 8%increase in the Adjusted EBITB#\a percentage of total net
revenuesfrom 16%in 2022 YTD to 24% 2023 YTD

1 The Compangenerated positive operatingash flowof $5.4 million in 2023YTDcompared to cash flow useaf $6.1
million in 2022YTD

1 Free cash flow for 2023 YTD increabgd14%to $11.6million from $5.4million in2022 YTD. The increase is attributable
toGi KS &dz00Saa 2F G(KS [/ 2YLI yeQa LINRaRmutisisales regeRed Zampdred 38 N,
previousyear, and

1 Generated an earnings per share of $0.08 in 2023 YTD compared &ii$Q@22 YTD.

SELECTED SEGMENT RESULTS OF OPERATIONS

The Company operates in two segments: @annabioperations which encompasses the cultivation, processing and sale of
dried cannabis and cannabis derivatives for the Canadian mankétother cannabis services or accessode§ / | Yy | 0 A &
2LISNI GA2yaé0 FYR O0HO to8heRarnf@FadiigoSe v B NI SiaAd2lyiaS NeSLOS NIFSIRA 2 vy & € 0
The chief operating decisiemaker assessgeerformance based on segment operating results, which were defined as segment
operating income (loss) before shapased compensation, amortization, net finance expense, gain on sublease on initial
recognition, loss on disposal of property, plant and equamt and income tax. Categorized as "Other" are items related to

U.S. hemghased CBD producévenues and related operating costs.
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SELECTED SEGMENT RESULTS OF OPERAMIONS)

Three-month period ended Three-month period ended
Selected Seg t Fi ial Highlights August 31, 2023 August 31, 2022
Cannabis Real estate Cannabis Real estate
operations operations Other Total operations operations Other Total
Gross revenue' $ 17,210,004 $ 928,449 $ - $ 18,138,453 $ 11,074,482 $ 819,820 $ - $ 11,894,302
Other income 140,160 - - 140,160 52,810 - - 52,810
17,350,164 928,449 - 18,278,613 11,127,292 819,820 - 11,947,112
Gross profit, before fair value adjustments 6,033,319 861,315 - 6,894,634 4,021,512 738,304 - 4,759,816
%’ 35% 93% - 38% 36% 90% - 40%
Gross profit 8,983,467 861,315 - 9,844,782 6,365,070 738,304 - 7,103,374
%° 52% 93% - 54% 57% 90% - 59%
Operating expenses 3,475,956 - - 3,475,956 2,890,812 - 15,216 2,906,028
Segment operating income (loss)* 5,507,511 861,315 - 6,368,826 3,474,258 738,304 (15,216) 4,197,346
%° 32% 93% - 35% 31% 90% - 35%
Net finance expense - - 1,199,427 1,199,427 - - 1,209,277 1,209,277
Other - - 537,520 537,520 - - 434,625 434,625
Segment net income (loss) 5,507,511 861,315 (1,736,947) 4,631,879 3,474,258 738,304 (1,659,118) 2,553,444
Year ended Year ended
Selected Segment Financial Highlights August 31, 2023 August 31, 2022
Cannabis Real estate Cannabis Real estate
operations operations Other Total operations operations Other Total
Gross revenue' $ 53,479,443 $ 3,588,468 $ - $ 57,067,911 $ 32,091,805 $ 3,373,198 $ 17,598 $ 35,482,601
Other income 494,891 - - 494,891 515,157 - - 515,157
53,974,334 3,588,468 - 57,562,802 32,606,962 3,373,198 17,598 35,997,758
Gross profit (loss), before fair value adjustments 17,845,427 3,224,112 - 21,069,539 11,148,293 3,085,275 (68,700) 14,144,868
%’ 33% 90% - 37% 34% 91% -390% 38%
Gross profit (loss) 24,309,222 3,224,112 - 27,533,334 14,491,061 3,085,275 (68,700) 17,487,636
%* 45% 90% - 48% 44% 91% -390% 48%
Operating expenses 12,796,917 - - 12,796,917 10,850,797 - 82,872 10,933,669
Segment operating income (loss)* 11,512,305 3,224,112 - 14,736,417 3,640,264 3,085,275 (151,572) 6,553,967
%° 21% 90% - 26% 1% 91% -861% 18%
Net finance expense - - 4,942 375 4,942 375 - - 2,635,316 2,635,316
Other - - 2,848,624 2,848,624 - - 1,613,232 1,613,232
Segment net income (loss) 11,512,305 3,224,112 (7,790,999) 6,945,418 3,640,264 3,085,275 (4,400,120) 2,305,419

1 Gross revenue included revenue from sale of goods, net of excise taxes, services revenues and lease revenues.

2 Gross profit (loss) before fair value adjustments % is determined as Gross profit (loss) before fair value adjustments divided by Total revenues.

® Gross profit (105s) % is determined as Gross profit (loss) divided by Total revenues

¢ Segment operating income (loss) is determined as Segment operating income (loss) before non-cash and other items which are included in "Other" segment
5 Segment operating income (loss) % is determined as Segment operating income (loss) divided by Total revenues.
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SELECTED SEGMBEBULTS OF OPERATI@dI8inued)

Camabisoperations

Forthe three and twelvemonth periods ended August 31, 202Bie segmentgenerated $17.4million and $4.0millionin
cannabisrelated and cannabis accessoriemsvenues net of excise tags compared to$11.1million and $B2.6million for
the same perioaf the prioryear, an hcrease of .3million or 57%and £1.4million or66% The nain source of revenues
isfrom the Canadiametail market more particulaly, Quebec, Ontario, Alberta and British Columfike increase in sales
is attributable to the increased productioat the/ 2 Y LJI Yabegfigld Facilityand increasing demand for its products
across the countryPeriodically, he Companyalso utilizes its wholesale distribution network to generatditional
revenues

Highlights of 202 are as follows

I Activation of3 more growing zoneincreasing production capacity by 5@% new gowing zonewas activated
per quarterat the Valleyfield Facilityfor the first three quartes of 2023¢ a total of 225,000 square det of
cultivation areais activelyoperatingat the ValleyfieldFacility,d6 NA y 3A y 3 i K S prodacidntapadit &
to approximately 30,500y of cannabis per yedn conjunction with the Farnham Facility

1 Increased employeand contracted workeheadcount to461as at August 31, 2028 support the growth of the
busines4338 as atiugust 31, 202

1 Increased its total produgiortfolio of cannabis products from35K$bat the end offiscal2022, t097 SKUS at the
end of fiscal 2023representing an increase of ove2(®%o.

91  Units sold across 3 flagship brands increase?®y QoQ, fronQ1 2023 to Q2 2023 and from Q2 2023 t02D33
and by 7% from Q3 2023 to Q2023

1 1,202,000 uits were ld during Q4 2023 across 3 flagship brarmsmpared to 730,000 units solturing the
same period of the prior yeaa 65%increaseand 1,032,00@nits weresold inQ3 2023a 17% QoQ@rowth in
units sold

1 Units sold duringQ4 2023 represent approximatel,827kg in cannabis flower an@,07%g of estimated
equivalent of cannabis flower used for derivative produdihis compares t8,275kg of cannabis flower and
1,57kg of estimated equivalent of cannabis flower for derivative products sol@3i2023and to 2,53 kg of
cannabis flower an@15kg of estimated equivalent of cannabis flower for derivative products soldHR02;

1 3.7 million units were sold across 3 flagship brands duthmfiscalyearof 2023 compared t@ millionunits sold
during2022 an 85% increase;

1 Units soldin fiscal 2023 represent approximatel§1942g in cannabisflower and 4,81Kg in theestimated
equivalent of cannabis flowansedfor derivative products Thiscompares to7,99&g of cannabiglower and
584kgof estimated equivalent of cannabis flowfar derivative productsoldin the same period ahe prior year.

Forthe three andtwelve-month periods ended August 31, 202Be Company generatedil and $1.2 milliorasservice
revenuesfor cannabismanufacturingservices rendered to another licensed produycssmpared tdb1.4 million and 8.6
millionin the sameperiods of theprior year. At the beginning of the second quarter of 2028¢ tCompany terminated the
contract from which most servce revenueswere derived from, which explais the reduction in services revenues
generatedin the current year
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SELECTED SEGMBESBULTS OF OPERATI@©b8inued)
Cannabis operationgcontinued)

Forthe three and twelvemonth periods ended August 31, 202Be Company generatedO$l million and $05 million as
other income related to government incentives, variousc¢eedits granted, and other ancillary revenue compared@d $
million and $05 million for same period of the prior year.

Forthe three and twelvemonth periods ended August 31, 202Be Company incurredif.3million and $5.2millionin
costs of goods sold, compared $6.0 million and $18.6 million for the same period of the prior yeardue toincreased
labor and operating costso supportincrease in revenue$)4 2023 cost of goodssold increased b$1.6 million or 16%
compared to @ 2023 which is aligned with th€oQincrease imet cannabigevenues ofL6%

Forthe three and twelvamonth periods ended August 31, 2Q028e Company incurredil and $0.9 millionn management
services costrelated to a manufacturingervicesagreemenf compared to$1.2 million and £.9 million for the same
periods of the prior year. The Company terminated the contraghich resulted irmost ofthe management service costs
at the beginning of the second quarter of 2023, which explains the decieasanagement servigecostin the current
year.

The segment generated a gross profit before fair value adjustment6 wiilion or 35%and 7.9 million or B%for the
three and twelvemonth periods ended August 31, 202®mpared to € million or 36%and $11.2million or 31%for the
same period of the prior year.Compared to @ 2023,the gross profit before fair value adjustmeritereased by$0.7
million and gross profit percentage remained consistent at 35%.

Fair value adjustment on sale of inventory incladke fair value of biological assets in the value of inventory transferred
to cost of good sold. The change in fair value of inventory sold recognized duhieghree and twelvemonth periods
ended August 31, 202amounted to #.7 million and $.4.6 million compared ta$2.4 million and .8 million for the same
periods of the prioryear. The increase in thair value adjustment on sale of inventdsyaligned with théncreasen sales.
Compared to @ 2023, the fair valuadjustment on sale ahventoryin Q4 2023wassimilar.

Forthe three and twelvemonth periods ended August 31, 2028e Companyecognized an unrealized gain on changes
in fair value of biological assets of.6 million and £1.1 million on the lots in the cultivation cycle that have not yet been
harvested compared to48 million and $L1.2million for the same period of the prior yearCompared to @ 2023, the
unrealized gain on changes in fair value of biological asset 202Bincreased by $.1 million. The increase in fair value
of biological assets is the resulttbe revision of the assumptions useddetermine thefair valueof the biological assets

Thesegment generaté $9 million or 52%and $£4.3 million or 45%in gross profifor the three and twelvemonth periods
ended August 31, 2028ompared to $.4 million or 57%and $4.5million or 44%in the same periosglof the prior year,
representing a favorable increase $2.6 million or 41% and $9.8 million or 68% The increasés derivedprimarily from
gross profitgeneratedfrom its retail cannabis salemdunrealized gaigin the fair value of biological assets as previously
explainedabove.Compared to @ 2023,grossprofit percentagan Q4 2023wassimilar.

Forthe three and twelvemonth periods ended August 31, 202Be segment incurred $.5 million and $12.8 million in
operating expenses compared to $illionand $.0.9millionin the same periodof the prior year resulting in an increase
of $06 million or21%and $L.9 million or 17%, respectivelyFor thethree andtwelve-month periods of 2023, the increase
in operating expenses is mainly attributatie selling, marketing, and promotioexpenses which is aligned with the
increase in revenues generatedompared to @ 2023,0operating expenseis Q4 2023were similar

Overall, thesegment generatedperating income of $5 million for the fourth quarter of 2023and $L1.5 million for the
year of 2023 compared t0$3.5 million and $3.6 million in the same perios of the prior year, representing a favorable
increasein operating incomef $2 million and % .9 million, due tothe factors described above
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SELECTED SEGMENT RESULTS OF OPERAMIONSI)

Real estate operations

la LINIO 2F GKS /2YLIl yeQa OF LIAGET Ylafuna&ipes gpace i thé\Barinar@ e = (K S
Facility. Asof August31, 2023 the Company leasetll4,114square feet of the total 625,000 available square feetvto t
tenants.

Forthe three and twelvemonth periods ended August 31, 202Be Company generated lease revenues @B$nillion
and $3.6 million compared to $.8 million and $.4 million in the same periogof the prior year.Thelease revenues for
these perioddn 2023were similarto the same period of the prior year To realize these lease revenuigingthe three
and twelve-month periods of 2023the Company incurredé®,000and $64,000in lease operating costsompared to
$82,000and $308,000in the same periosdlof the prior yearCompared to @2023,the leases revenues remabonsistent,
and lease operating costs welaver by $£8,000mainlydue to thevariability of certain costs durinthe seasors.

Forthe three and twelveamonth periods ended August 31, 2Q2Be segmengeneratedoperating incomeof $0.9 million
and $3.2million compared to$0.7 million and $3.1 million for the same periodof the prior year.

Other

Forthe three andtwelve-month periods ended August 31, 2Q2Be segment incurred $2 million and $t.9millionin net
financeexpense compared to $.2 million and .6 million for the same perioslof the prior year. The increase in net
finance expense is explained by the interest incurred on the upserad loan and credit faciliés from $218 million to
$50 million that occurredh Q4 2022and other debtrelated fees.Compared to @ 2023 the netfinanceexpenseof 4
2023decreasedy $0.2 milliordue tothe repayment of capital and lower interest rateorthe three and twelvemonth
periods ended August 31, 202Be segment incurre@05 million and .9 million in other expensescompared to $04
million and 4..6 million. The increase in other expense is mainly explainedbynereas in sharebased compensation as
the result ofa higher value aftock options granteduring the first quarter of 2023 ompared to Q2023, other expense
of @3 2023decreasedy $0.2 million
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QUARTERLMNANCIAL POSITION ARBSULTS

CKS F2ff26Ay3 GlofS asStia F2NIKI 7F2N (K Songotidatetiiramndalposioh O § SR
as well agotal revenues, gross profitbefore fair value adjustment®perating incomgloss) net income(losg attributable

to Shareholdersof the Companyrelated basic and dilutedncome (os9 per shareattributable to Shareholdersf the
Companyadjusted EBITDAash from (used) in operating activities and free cash fitmwthe eightcompleted fiscal quarters

to date:

Factors Affecting the Variability of Quarterly Results

There arepositive quarter-over-quarter variations irtotal revenues, operating income(loss) net results cash flow from
operations and free cash flomecauseofthe rampup2 ¥ G KS / 2 Y Lllopefatdds sitkisafegbegan indebruary
2021.The Company acquired a secaiaility, the Valleyfield Facilityn June 2021 and invested significantlyhie months
that followed to redesign the growing zone and prepare for gtart of its expandectultivation activitiesHigher expenses
are associated with business growth and the developmeiit bfy vy lpiddud® gipeline First evenuesgeneratedfrom the
sale of harvested cannalfi®m the ValleyfieldFacilityoccurred in he third quarter of 2022and continuedo this da/. Other
factors affecting the variability of quarterly results are changemventory leved and, from time to time the average net
selling pricechangesor inventory writedown to its realizable net valuerherewasa decrease in net salgset results and
free cash flow in the first quarter @23compared to fairth quarter of 2022s a results of temporary pnell manufacturing
capacitychallengeghat impacted revenues Since thenthe Companyontinues to outperfornguarter over quartetin term
of revenuesasa result ofthe scalein the production andexpansion of its distribution network acro€anada.
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